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INDEPENDENCE STANDARDS BOARD ISSUES EMPLOYMENT STANDARD 
AND DEFERS ACTION ON CURRENT EXPOSURE DRAFTS 
 
NEW YORK (July 12, 2000)—The Independence Standards Board (ISB), after 
substantive discussion and reconsideration of its earlier decision made at its June 1, 2000 
meeting, last night unanimously reaffirmed its approval of a standard, Employment with 
Audit Clients.  The new standard comprehensively addresses the independence concerns 
and modernizes the rules when a professional employee or partner of an audit firm is 
employed by an audit client. 
 
In other actions, the Board decided to defer issuing its exposure drafts of standards on 
Financial Interests of the Auditor in, and Family Relationships between, the Auditor and 
the Audit Clients, and on Appraisal and Valuation Services.  The Board noted that the 
auditor independence rule-making proposals released recently by the Securities and 
Exchange Commission included these subjects and their proposals are substantially 
similar to the standards being considered by the Board.  Consequently, the Board 
concluded that issuing its own documents at this time would not be productive.  The 
Board will reconsider these decisions based on the outcome of the SEC’s proposals.  On 
the other hand, the Board decided to continue its work on its Conceptual Framework 
project, with initial consideration of the contents of an exposure draft on the subject 
scheduled for the next Board meeting on July 26. 
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The Board also approved issuance of an interpretation of ISB Standard No. 1, 
Independence Discussions with Audit Committees, and of an amendment of ISB Standard 
No. 2, Certain Independence Implications of Audits of Mutual Funds and Related 
Entities, to defer its effective date. 
 
Copies of each of the approved documents will be available shortly on the ISB’s website, 
www.cpaindependence.org; copies can also be obtained from the ISB. 
 
The Independence Standards Board is a private standard-setting body established in 1997 
as the result of an agreement between the AICPA and the SEC.  However, it operates 
independently of either body.  Its mission is to develop concepts, principles and standards 
relating to the independence of auditors of public companies.  It is headquartered in New 
York City.  Additional information concerning the ISB is available from its website.   
 
 
 
 
 
 
